The Blackout of 2003
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...6 million Michiganders and 50
million people in the United
States and Canada lost power for
several days three years ago.

Michigan businesses lost an
estimated total of $220 million in
{ the blackout.
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THE NOW INFAMOUS BLACKOUT OF AUGUST 2003
illustrated in spectacular fashion how dependent the
economy is on the smooth, reliable operation of traditional
grid-supplied power. The economic cost of the outage, which
shut down power across parts of eight states in the Midwest
and Northeast, and parts of Canada, was estimated at $4.5
billion to $10 billion.

For manufacturers, the costs were dear. Automotive plants
and auto suppliers were shut down in Michigan, Ohio and
Ontario. Steel plants were knocked offline for days, and
disruptions to production were announced throughout the
affected areas. A post-outage survey conducted by the Ohio
Manufacturers' Association (OMA) found that some 12,300
Ohio manufacturing companies were impacted by the
blackout. The average direct cost of the blackout was nearly
$88,000 per impacted plant, the survey showed.
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nited States/Canada report said the blackout of 2003 was caused by
aintenance and human error.

utility company failed to trim trees that fell onto transmission lines
in the control room of the Ohio utility failed to warm utilities in

em, and they did not disconnect from the grid after the power was
overloaded and started a chain reaction that forced the shutdown of
the Midwest, the Northeast and much of Ontario...”



